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HISCOX PRO

General Terms and Conditions

. Our promise to
you

In consideration of the premium charged, and in reliance on the statements made and information
provided to us, we will pay covered amounts as defined in this policy, provided you properly
notify us of claims, breaches, events, or occurrences, and meet your obligations to us in
accordance with the terms of this policy.

Il. Limits of liability

A. Coverage part limit

B. Each claim limit

C. Each breach limit

D. Each occurrence limit

E. General liability coverage
part limits

F. Related claims

Regardless of the number of Coverage Parts you have purchased, the maximum we will pay for
all covered amounts will be as follows:

Each Coverage Part purchased will be subject to a coverage part limit (if one is stated in the
Declarations), which is the maximum amount we will pay for all covered amounts under that
Coverage Part, other than coverage enhancements or other items we have expressly agreed to
pay in addition to the limit. The coverage part limit will be in excess of any applicable retention.

The Each Claim Limit identified in the Declarations is the maximum amount we will pay for all
covered amounts for each covered claim, unless a lower sublimit is specified, in which case the
sublimit is the maximum amount we will pay for the type of covered elaim to which the sublimit
applies. The Each Claim Limit, or any sublimit, will be in excess of any applicable retention and
will be a part of, and not in addition to, any applicable coverage part limit.

The Each Breach Limit identified in the Declarations (if you have purchased a relevant Coverage
Part) is the maximum amount we will pay for all covered amounts for each covered breach,
unless a lower sublimit is specified, in which case the sublimit is the maximum amount we will pay
for the type of covered breach or costs to which the sublimit applies. The Each Breach Limit, or
any sublimit, will be in excess of any applicable retention and will be a part of, and not in addition
to, any applicable coverage part limit.

The Each Occurrence Limit identified in the Declarations (if you have purchased a relevant
Coverage Part) is the maximum amount we will pay for all covered amounts for each covered
occurrence, unless a lower sublimit is specified, in which case the sublimit is the maximum
amount we will pay for the type of covered occurrence to which the sublimit applies. The Each
Occurrence Limit; or any sublimit, will be in excess of any applicable retention and will be a part
of, and not in addition to, any applicable coverage part limit.

If you have purchased a General Liability Coverage Part, additional rules for applying limits are
contained in Section IV. Limits of liability, of that Coverage Part.

All related claims, regardless of when made, will be treated as one claim, and all subsequent
related claims will be deemed to have been made against you on the date the first such claim
was made. If, by operation of this provision, the claim is deemed to have been made during any
period when we insured you, it will be subject to only one retention and one Each Claim Limit
regardless of the number of claimants, insureds, or claims involved.

lll. Your obligations
to us

A. Named insured
responsibilities

It will be the responsibility of the named insured (or, if there is more than one named insured,
the first one listed on the Declarations) to act on behalf of all insureds with respect to the
following:

1. timely giving and receiving notice of cancellation or non-renewal;
timely payment of premium;

receipt of return premiums;

timely acceptance of changes to this policy; and
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timely payment of retentions.
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B. Your duty to cooperate

C. Your obligation not to
incur any expense or
admit liability

D. Your representations

General Terms and Conditions

You must cooperate with us in the defense, investigation, and settlement of any claim, potential
claim, breach, event, occurrence, or other matter notified to us, including but not limited to:

1. notifying us immediately if you receive any settlement demands or offers, and sending us
copies of any demands, notices, summonses, or legal papers;

2. submitting to examination and interrogation under oath by our representative and giving us
a signed statement of your answers;

attending hearings, depositions, and trials as we request;
assisting in securing and giving evidence and obtaining the attendance of witnesses;

providing written statements to our representative and meeting with such representative for
the purpose of investigation and/or defense;

6. providing all documents and information we may reasonably request, including authorizing
us to obtain records; and

7.  pursuing your right of recovery from others.

You must not make any payment, incur any expense, admit any liability, or assume any obligation
without our prior consent. If you do so, it will be at your own cost and expense.

You warrant that all representations made and all materials submitted by you or on your behalf in
connection with the application for this policy are true, accurate, and not misleading, and agree
they were relied on by us and were material to our decision to issue this policy to you. If we learn
any of the representations or materials were unirue, inaccurate, or misleading in any material
respect, we are entitled to treat this policy as if it had never existed.

IV. Optional
extension period

1. If we or the named insured cancel or non-renew this policy, then the named insured will
have the right to purchase an optional extension period for the duration and at the
percentage of the expiring premium stated in Item 5 of the Declarations. The optional
extension period, if purchased, will start on the effective date of cancellation or non-renewal.
However, the right to purchase an optional extension period will not apply if:

a. this policy is canceled by us for nonpayment of premium; or
b. the total premium for this policy has not been fully paid.
2. The optional extension period will apply only to claims that:
a. are first made against you and reported to us during the optional extension period; and

b. arise from your professional services performed, or a breach, offense, or
occurrence that takes place, on or after the retroactive date but prior to the effective
date of cancellation or non-renewal of this policy.

The additional premium will be fully earned at the inception of the optional extension period.

Notice of election and full payment of the additional premium for the optional extension
period must be received by us within 30 days after the effective date of cancellation or non-
renewal, otherwise any right to purchase the optional extension period will lapse.

The limits of liability applicable during any purchased optional extension period will be the
remaining available coverage part limit. There will be no separate or additional limit of liability
available for any purchased optional extension period.

The right to purchase an optional extension period will apply only to Coverage Parts you have
purchased that include coverage written on a claims-made or loss occurring and discovered basis,
and not to any Coverage Parts written on an occurrence basis.
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V. Other provisions
affecting
coverage

A. Alteration and assignment

B. Bankruptcy or insolvency

C. Cancellation

D. Change in control

E. Coverage territory

F. Estates, heirs, legal
representatives, spouses,
and domestic partners

G. False or fraudulent claims

No change in, modification of, or assignment of interest under this policy will be effective unless
made by written endorsement to this policy signed by our authorized representative.

Your bankruptcy or insolvency will not relieve us of any of our obligations under this policy.

1. This policy may be canceled by the named insured by giving written notice, which must
include the date the cancellation will be effective, to us at the address stated in the
Declarations.

2. This policy may be canceled by us by mailing to the named insured by registered, certified,
or other first class-mail, at the named insured’s address stated in Iltem 1 of the
Declarations, written notice which must include the date the cancellation will be effective.
The effective date of the cancellation will be no less than 60 days after the date of the notice
of cancellation, or ten days if the cancellation is due to nonpayment of premium.

3.  The mailing of the notice will be sufficient proof of notice, and this policy will terminate at the
date and hour specified in the notice:

4.  If this policy is canceled by the named insured, we will retain the customary short rate
proportion of the premium.

If this policy is canceled by us, we will return a pro rata proportion of the premium.

Payment or tender of any unearned premium by us will not be a condition precedent to the
cancellation, but such payment will be made as soon as possible.

If, during the policy period, the named insured consolidates with, merges into, or sells all or
substantially all of its assets to any other person or entity, or any other person or entity acquires
ownership or control of the hamed insured, then the named insured will provide us written notice
no later than 30 days after the effective date of such change in control, together with any other
information we may require.

We will not cancel this policy solely because of a change in control, but unless you and we agree
in writing otherwise, after the effective date of any change in control, this policy will cover only
claims arising from professional services performed, or breaches, offenses, or occurrences
that took place, prior to the change in control.

This policy will apply to your professional services performed, and breaches, offenses, events,
or occurrences that take place, anywhere in the world, provided that any action, arbitration, or
other proceeding (if you have purchased a relevant Coverage Part) is brought within the United
States, its territories or possessions, or Canada.

In the event of an employee’s death or disability, this policy will also apply to claims brought
against the employee’s:

1. heirs, executors, administrators, trustees in bankruptcy, assignees, and legal
representatives; or

2. lawful spouse or lawful domestic partner;

but only:

1. for a covered claim arising from the scope of the employee’s work for you; or

2. in connection with their ownership interest in property which the claimant seeks as recovery
in a covered claim arising from the scope of the employee’s work for you.

If any insured commits fraud in connection with any claim, potential claim, breach, offense,
event, or occurrence, whether regarding the amount or otherwise, this insurance will become
void as to that insured from the date the fraud is committed.
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H. Other insurance

I.  Subrogation

J. Titles

General Terms and Conditions

Any payment due under this policy is specifically excess of and will not contribute with any other
valid and collectible insurance, unless such other insurance is written specifically as excess
insurance over this policy. However, if you have purchased a General Liability Coverage Part,
rules for how that Coverage Part will be treated when there is other valid and collectible insurance
are contained in Section V. Other provisions affecting coverage, C. Other insurance, of that
Coverage Part.

If the same claim or related claims, breach, event, or occurrence is covered under more than
one Coverage Part, we will pay only under one Coverage Part, which will be the Coverage Part
that provides the most favorable coverage.

In the event of any payment by us under this policy, we will be subrogated 1o all of your rights of
recovery to that payment.

You will do everything necessary to secure and preserve our subrogation rights, including but not
limited to the execution of any documents necessary to allow us to bring suit in your name.

You will do nothing to prejudice our subrogation rights without eur prior written consent.
Any recovery first will be paid to you up to the amount of any retention you have paid, and then
to us up to the amount of any covered amounts we have paid.

Titles of sections of and endorsements to this policy are inserted solely for convenience of
reference and will not be deemed to limit, expand, or otherwise affect the provisions to which they
relate.

VI. Definitions
applicable to all
Coverage Parts

Application
Coverage part limit
Covered amounts

Employee

Named insured
Policy period

Professional services

The following definitions apply to all Coverage Parts you have purchased. If the same term is
defined here and in a Coverage Part, then the definition in the Coverage Part will govern the
coverage provided under that Coverage Part.

means the signed application for the policy and any attachments and materials submitted with that
application. If this policy is a renewal or replacement of a previous policy issued by us,
application also includes all previous signed applications, attachments, and materials.

means the amount stated in the Declarations as the aggregate limit applicable to each Coverage
Part you have purchased which is subject to an aggregate limit.

means any amounts we have expressly agreed to pay under any Coverage Part you have
purchased.
means any past, present, or future:

1. employee (including any part-time, seasonal, leased, or temporary employee or any
volunteer);

2. partner, director, officer, or board member (or equivalent position); or

3. independent contractor;

of a named insured, but only while in the course of their performance of work or services on
behalf of or at the direction of the named insured.

means the individual, corporation, partnership, limited liability company, limited partnership, or
other entity identified in ltem 1 of the Declarations.

means the period of time identified in Item 2 of the Declarations, and any optional extension
period, if purchased.

means those services identified as Covered Professional Services under any Coverage Part on
the Declarations containing such a description.

PLP P0001 CW (06/14)

Page 4 of 5



q’o

HISCOX PRO

General Terms and Conditions

Related claims means all claims that are based upon, arise out of, or allege:
1. acommon fact, circumstance, situation, event, service, transaction, cause, or origin;

2.  aseries of related facts, circumstances, situations, events, services, transactions, sources,
causes, or origins;

3.  acontinuous or repeated act, error, or omission in the performance of your professional
services; or

4. the same breach, occurrence, or offense.

The determination of whether a claim is related to another claim or claims will not be affected by
the number of claimants or insureds involved, causes of action asseried, or duties involved.

Retention means the amount or time identified as such in the Declarations.

Retroactive date means the date identified as such in the Declarations.

We, us, or our means the Company identified on the Declarations as issuing this policy.

You, your, or insured mear;}s andy individual or entity expressly described as an insured in any Coverage Part you have
purchased.
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